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Market Outlook 

KSE-100 on Tuesday remained volatile throughout the day and 
concluded the session in the red zone amid the 
macroeconomic and political uncertainties prevailing in the 
country. The index made an intra-day high and low at 41,530 
(96 points) and 41,335 (-100 points) respectively while closed 
at 41,335 by losing 100 points. Trading volume has decreased 
to 88mn shares as compared to 96mn shares on the previous 
trading day. Going forward, the level of 41,482 (200 DMA) is 
crucial as the market needs to break it for further upside. 
Contrarily, the support of the index resides at 41,000. 

 

      Key News 
 

 
International 

Asian stocks tumble after hawkish Powell comments 
Asian shares fell sharply on Wednesday, while the dollar 

advanced after hawkish comments from Federal Reserve 

Chair Jerome Powell raised the possibility of the U.S. central 

bank returning to large rate hikes to tackle sticky inflation. The 

Fed will likely need to raise interest rates more than expected 

in response to recent strong data, Powell said on the first day 

of his semi-annual, two-day monetary policy testimony see more… 

U.S. crude inventories down 3.8M barrels last week - API 
U.S. crude stockpiles likely had their first decline last week 
after 10 prior weeks of builds, petroleum trade group API said 
in a report Tuesday that was expected to be matched 
somewhat by forthcoming government data. U.S. crude 
inventories potentially fell by 3.835 million barrels during the 
week ended March 3, the API, which stands for the American 
Petroleum Institute, said. Over 10 prior weeks, U.S. see more… 

Politics 

Parvez Elahi appointed PTI president 
Parvez Elahi was appointed as the president of the PTI on 
Tuesday, cementing his split with his former party, the 
Pakistan Muslim League-Quaid (PML-Q). “Chaudhry Parvez 
Elahi, who has stood firm with Chairman Imran [Khan] and PTI 
since the regime change, has been appointed as the president 
of PTI. Notification released!” the party said via its official 
Twitter account while sharing the notification. see more… 

Economy 

IMF getting confirmation from Pakistan’s creditors - Neutral 
The IMF is getting confirmation from multilateral and bilateral 
creditors on all avenues of external financing for moving 
towards the signing of the Staff Level Agreement (SLA). Some 
other minor issues remain unresolved so far but the Pakistani 
authorities seem confident about the signing of the 
agreement this week. “Without getting 200 per cent 
confirmation on external financing from all possible see more… 
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YTD   1.27% 
 

1 Year   -4.47% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,719.85  1.8 0.01% ▼ 

 DSE 30                  2,225.88  10 0.09% ▲ 

 SHANGHAI                  3,274.55  10.47 0.31% ▼ 

 Hang Seng               20,031.03  503.45 2.45% ▼ 

 Nikkei 225                28,385.02  199.08 0.70% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,894.40  3.6 0.05% ▼ 

 DAX 30                15,514.50  17.3 0.11% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,856.47  574.97 1.75% ▼ 

 S&P 500                  3,986.36  62.07 1.53% ▼ 

 NASDAQ                12,152.17  150.31 1.22% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,811.16  42.24 2.33% ▼ 

 Oil-WTI (bbl)                        77.61  3.24 4.17% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      278.11  0.05 0.02% ▼ 

 EURO/PKR                      297.43  1.60 0.54% ▲ 

 GBP/PKR                      335.45  0.76 0.23% ▲ 

 AED/PKR                        75.80  0.01 0.01% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-stocks-tumble-after-hawkish-powell-comments-3024467
https://www.investing.com/news/commodities-news/us-crude-inventories-down-38m-barrels-last-week--api-3024382
https://www.dawn.com/news/1740906/parvez-elahi-appointed-pti-president
https://www.thenews.com.pk/print/1047713-imf-getting-confirmation-from-pakistan-s-creditors
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Debt stocks soar to Rs55trn by Jan-end - Negative 
The country’s total (domestic and external) debt stocks rose to Rs 
55 trillion mark at the end of January because of massive 
borrowing and Pak rupee depreciation. According to the State 
Bank of Pakistan (SBP), the central government’s total debt stocks 
recorded an increase of 15 percent during the first seven months 
of current fiscal year (FY23). With current surge, total debt stocks 
reached new peak level of Rs 54.942 trillion by the end of see more… 
 

SBP raises Rs20.88bn through GIS Auction - Neutral 
The State Bank of Pakistan (SBP) has successfully raised Rs20.88 
billion through the sale of 1-year, 3-year, and 5-year GOP Ijara 
Sukuk (GIS) Variable Rental Rate (VRR) and GIS Fixed Rental Rate 
(FRR) in an auction held on Monday. According to the central bank, 
the auction received bids worth Rs39.88bn for the GIS VRR, of 
which Rs37.73bn were received with a price range of -50 basis 
points (bps) to 353bps per Rs100 for 1 year while bids of see more… 
  

OGDCL drills four exploratory wells, makes three new discoveries 
in 1HFY23 - Positive 
Oil and Gas Development Company Limited (OGDCL) has drilled 
four exploratory wells and made three discoveries in the Punjab 
and Sindh provinces of Pakistan in the first half of the fiscal year 
2022-23. The new discoveries have an expected production 
potential of 3,007 barrels per day of oil and 2.7 million cubic feet 
per day of gas. According to the company's first-half see more… 
 

Oil industry warns of major fuel supply disruption - Negative 
The country’s oil industry is reportedly in serious trouble in 
arranging crude oil and petroleum products owing to foreign 
exchange constraints and prevailing product pricing, particularly 
following the recent currency depreciation and increase in the 
central bank’s policy rate. Reporting these challenges to the 
government, the Oil Companies Advisory Council (OCAC) – an 
association of more than three dozen major oil marketing see more… 
 

PAC directs AGP to conduct ‘audit’ of SC - Neutral 
The Public Accounts Committee (PAC) directed the Auditor 
General of Pakistan to hold the audit of the Supreme Court of 
Pakistan and submit a report within one month. The committee 
met under chairman Noor Alam Khan. He sought the records of 
perks being offered to retired judges and generals of the country 
from the AGP which failed to comply with the directives of the 
PAC. It has also sought details of plots recovered by the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

FBR unveils updated ST and FED laws - Neutral 
The Federal Board of Revenue (FBR) has issued the updated 
Sales Tax Act, 1990 and Federal Excise Act up to February 23, 
2023, to incorporate amendments made in the sales tax law 
through the Finance (Supplementary) Bill, 2023. The FBR, on 
Tuesday, issued the amended Sales Tax Act, 1990 and the 
Federal Excise Act up to February 23, 2023. The review of the 
updated Act revealed that the FBR has replaced 17 see more… 
 

‘Pakistan losing $1bn due to supply-chain, storage problems 
of just three crops’ - Negative 

Pakistan Agricultural Coalition (PAC) Strategy Advisor Kazim 
Saeed has said that the country loses $1 billion on an annual 
basis on just three crops due to the use of poor seeds and 
outdated methods. Speaking at an event in Karachi on 
Monday, Saeed said Pakistan produced $12 billion worth of 
corn, wheat and rice annually, of which $1 billion per see more… 
 

PKR edges higher by 5 paisa per USD - Positive 
Holding its gaining momentum, the Pakistani rupee (PKR) on 
Tuesday inched up by 5 paisa against the greenback in the 
interbank session as the currency settled the trade at PKR 
277.87 per USD, compared to yesterday's closing of PKR 
277.92 per USD. Throughout today’s session, the local unit 
traded in a band of 2.8 rupees, showing an intraday high bid 
of 277.80 and low offer of 276 while in the open see more… 
 

Scrap shortage crisis compounding: PALSP - Negative 
Due to lack of letters of credits (LCs) being opened, the 
domestic scrap shortage crisis is compounding and it is hitting 
domestic manufacturers drastically. The steel industry is 
facing a severe crisis due to the shortage of raw material 
scrap, and the situation is going from bad to worse. The local 
prices of scrap have jumped from 120,000 rps/ton to 200,000 
rps/ton in just three weeks, causing many mills to shut see more… 
 

Real estate agents, others: FBR to impose penalties if 
suspicious transactions not reported to FMU - Neutral 
The Federal Board of Revenue (FBR) will impose sanctions 
including penalties on real estate agents, jewelers, dealers in 
precious metals/ stones and accountants, if they failed to 
report suspicious transactions to the Financial Monitoring 
Unit (FMU) or conduct customer due diligence. The FBR has 
issued Monetary Penalty Recovery Regulations-2023 see more… 

 
 

https://epaper.brecorder.com/2023/03/08/1-page/956770-news.html
https://mettisglobal.news/sbp-raises-rs20-88bn-through-gis-auction/
https://mettisglobal.news/ogdcl-drills-four-exploratory-wells-makes-three-new-discoveries-in-1hfy23/
https://www.dawn.com/news/1741013/oil-industry-warns-of-major-fuel-supply-disruption
https://www.brecorder.com/news/40230175/pac-directs-agp-to-conduct-audit-of-sc
https://www.brecorder.com/news/40230178/fbr-unveils-updated-st-and-fed-laws
https://www.brecorder.com/news/40230066/pakistan-losing-1bn-due-to-supply-chain-storage-problems-of-just-three-crops
https://mettisglobal.news/pkr-edges-higher-by-5-paisa-per-usd/
https://epaper.brecorder.com/2023/03/08/18-page/956840-news.html
https://www.brecorder.com/news/40230170/real-estate-agents-others-fbr-to-impose-penalties-if-suspicious-transactions-not-reported-to-fmu
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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